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In an interview with James LeMoyne of the New York Times (12/20/87), Carlos Salgado, head of
the General Workers Confederation, a Socialist Party union, said: "My members no longer have
any faith in the Sandinistas' ability to offer a short-, middle-, or long-term solution to the country's
problems." The confederation is likely the largest independent trade union in Nicaragua. Salgado
was speaking to the dismal realities of the Nicaraguan economy. Some Nicaraguan economists
predict inflation for 1987 at far above 1,000%. The Nicaraguan cordoba, exchanged at 3,000 to the
dollar earlier in 1987, has dropped to 30,000 per dollar on the street. The largest bill available earlier
this year was a 1,000 cordoba note. In the third week of December, the government began printing
50,000 cordoba notes. In addition to four years of economic recession, exports have dropped by
half. Shortages of food, including basic staples, are common. Real income has dropped to 1950s
levels. The average worker on a government salary earns about $10 per month, and highest legal
salary is about $50 per month. "It has reached a point where it doesn't matter if the government
raises salaries by 100% or 500%," Salgado said. "What is now required, and what we are demanding,
is a complete revision of the political and economic policies that the Sandinista Front has been
pursuing for these last eight years." The contra war has seriously affected the economy in that the
government has been forced to dedicate half its budget and many of its best minds to the conflict.
Other frequently cited reasons for the economic decline are government mismanagement, falling
agro-export prices, a brain drain, and low investment since businesspeople lack confidence in
the economy, or fear expropriation. LeMoyne states that Sandinista party members and some
government officials and army members can avoid long lines to purchase food and household
items since they have access to special state stores. Next, the state reportedly runs a special dollar
supermarket stocked with US goods. Anyone with dollars can buy there, but most Nicaraguans do
not have access to dollars.
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